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Fund Details  

Daily dealing UCITS and Irish Central Bank regulated open-ended investment company with Financial Conduct 
Authority recognition and registered in Ireland. The Fund size was GBP 375m as at 30th April. Total assets under 
management by Ennismore Fund Management were GBP 622m. Our funds are hard closed to new investment with the 
number of shares in issue capped and we have a waiting list of clients that want to invest as and when capacity becomes 
available through redemptions. If you would like to be included on this please call Eleanor Scott on +44 (0) 20 7368 4219 
or email subs@ennismorefunds.com. Redemptions can be made through the Administrator in the usual way. 
The Fund is managed as an absolute return fund with the objective of generating positive returns irrespective of market 
conditions rather than performing relative to any benchmark index. Index data is provided in the following table as a 
guide to general equity market conditions.  
 

Performance as at 30 April 2018 
MSCI Index4

GBP A £ GBP A € GBP B EUR A EUR B GBP EUR (local)

NAV per Share1 125.06 142.56 21.13 20.54 20.61

Period

April 18 0.7 0.6 0.7 0.6 0.6 3.7 3.7 4.9

March 18 0.0 1.0 0.0 1.0 1.0 -2.6 -1.9 -1.9

February 18 -0.8 -1.8 -0.8 -1.8 -1.8 -2.0 -3.2 -3.5

January 18 -2.0 -0.7 -2.0 -0.7 -0.7 0.5 2.0 1.1

December 17 2.6 1.8 2.6 2.0 1.9 3.1 2.1 1.0

November 17 0.4 -0.1 0.3 0.0 0.0 -1.7 -2.1 -1.7

2018 to date -2.1 -0.9 -2.0 -0.9 -0.9 -0.5 0.6 0.4

Annualised return5 14.1 12.8 10.8 10.4 10.5 10.2 8.8 4.3

Since launch5 1174.2 912.3 111.3 105.4 106.1 546.6 410.8 125.6

To 30 April 18 4.3 0.1 4.3 1.0 1.1 10.6 5.9 5.5

To 30 April 17 10.7 2.8 10.7 4.4 4.4 29.4 20.2 19.5

To 30 April 16 18.7 10.7 18.7 11.8 11.7 4.3 -2.4 -9.6

To 30 April 15 -1.4 11.1 -1.3 9.0 9.0 4.7 17.7 13.2

To 30 April 14 22.0 25.9 22.0 25.4 25.3 26.0 29.8 15.5
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Comments below on performance refer to GBP NAV per share unless otherwise stated, exclude cash returns and are prior to expenses.  
 

The Fund’s NAV increased by 0.7% in April. Our long book contributed 3.0% while the Fund’s short exposure cost 2.1%. 
JD Sports contributed 0.9%, reporting full year results ahead of market expectations. Tracsis added 0.4% after reporting 
strong results at the end of March and U&I added 0.3% following good results, which supports our view that the large 
discount to NAV is unwarranted. Our short position in a UK semiconductor company added 0.6%, whilst short positions 
in a German financial services company and a German software company cost 0.6% and 0.4% respectively.  
 

Vossloh AG – German rail infrastructure manufacturer (2.4% of NAV) 
Vossloh is a global leader for rail infrastructure components headquartered in Werdohl, Germany with a market 
capitalisation of EUR 640m. With its origins as a blacksmith supplying the Royal Prussian Railway in 1883, the company 
today is active in over 65 markets globally, generating revenues of EUR 918m and operating profits of EUR 70m in 2017. 
Vossloh underwent a comprehensive restructuring program between 2014 and 2017 and is now a pure play rail 
infrastructure provider with leading positions in its remaining three segments. Despite this, the share price is trading at 
lows not seen for 10 years. Sentiment towards the stock is incredibly weak – very few analysts have a buy 
recommendation, a far cry from 2014 when Vossloh was being promoted as Germany’s best industrial restructuring case.  
We think this bodes well for an investment entry point. After following the company for many years, we now see the 
opportunity to invest in a high-quality business at a very attractive valuation.  
Up until 2013, Vossloh was controlled by its founding family, who used the cash flow from their bestselling rail fastening 
products to fund a large number of acquisitions. This resulted in an inefficient conglomerate made up of many sub-scale 
operations with limited synergies between them. The family owners were not in a position to recognize or address this 
and sold their shareholdings after strategic shareholder Heinz Hermann Thiele gained control of the supervisory board in 
2013. Since then, a new management team has been installed and the restructuring program has largely been completed 
with the exception of the sale of one of the non-core businesses, which is likely to be sold this year. What remains is a very 
attractive business. The rail infrastructure market is relatively defensive and grows at around 4% annually. Demanding 
technical requirements and the need to serve large customers globally make for high barriers to entry. 80% of revenues 
are maintenance related, with a high degree of repeat business and order book providing good visibility.  Although the 
timing of orders in different countries can be volatile, Vossloh’s global presence smooths this. The company has strong 
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market positions and is the second largest player globally in fastening systems with a 20% share (behind Pandrol with a 
25% share), and customised modules with a 19% share (after Voestalpine with a 28% share). Outside of these larger 
players, the industry remains fragmented, giving Vossloh the opportunity to use its strong cash flow to act as a 
consolidator in the future. 
With most of the restructuring complete, management is focussed on restoring profitability and we expect operating 
margins to benefit from more vertical integration as well as capital investments to increase efficiency and output. The 
Core Components segment which produces fastening products and accounts for EUR 351m of revenues, already makes 
14.5% operating margins, but there is clear scope for improvement in both Customised Modules and Lifecycle Solutions 
where operating margins are just 6.2% and 7.2% respectively. The company also aims to supplement organic growth with 
value enhancing bolt on acquisitions. As a result, we expect revenue growth of ten percent per annum over the next five 
years with margin expansion driving profit growth in excess of this and return on capital employed improving towards 
20%. After a period of investment, cash generation is improving and we were encouraged to see that the company 
reinstated its dividend in 2017 resulting in a 2.4% yield. We expect cash flow and dividends to improve further. 
Whilst the outlook for 2018 is weak, with guidance for flat revenues and a decline in operating profit to EUR 60m, this is 
entirely explained by a lower share of profitable Chinese orders. The remainder of the business is making progress. Based 
on improving order intake across the business and returning orders from China, we are confident that 2019 will be 
stronger with revenues exceeding EUR 970m and operating profit improving to EUR 80m. Excluding acquisitions we 
expect net debt of EUR 190m. Based on an enterprise value of EUR 830m, Vossloh trades on just ten times its operating 
profits for 2019. Given the strong position in a growing market and positive operational improvements, we value Vossloh 
on fourteen times our estimate of 2019 operating profit, which implies upside of 40%. We see significant further upside if 
management deliver on their profitability and growth ambitions. There is also a potential positive catalyst should 44.7% 
shareholder, Heinz Hermann Thiele, look to take advantage of the recent share price weakness to further increase his 
holding in the company. 
 

Top Five Long Holdings as at 30 April 2018 
  Company   Country   Sector % of NAV

1   Jd Sports   United Kingdom   Consumer Discretionary 6.5

2   Costain   United Kingdom   Industrials 3.6

3   Cegedim   France   Health Care 3.5

4   Oslo Bors   Norway   Financials 3.2

5   Renk   Germany   Consumer Discretionary 2.9

19.7
 

 

Exposures as at 30 April 2018 
Longs % Shorts % Gross Exposure % Net Exposure %

78.4 (75.7) 52.6 (47.4) 131.0 (123.1) 25.8 (28.3)
 

Figures in brackets refer to previous month end. 
 

Exposures by Country, Market Cap & Sector as % NAV and Positions as at 30 April 2018 
Country   Gross%       Net% Market Cap  Gross%    Net% Sector  Gross%    Net%

Australia 1.3 0.5 >£2bn 37.6 -2.1 Consumer Discretionary 39.0 10.1

Austria 4.3 -0.8 £700m - £2bn 26.4 -11.3 Consumer Staples 3.7 -0.3

Belgium 1.1 -0.3 £200m - £700m 48.8 24.8 Energy 0.0 0.0

Denmark 1.4 -1.4 <£200m 18.2 14.4 Financials 11.3 3.7

France 5.3 3.8 Health Care 5.4 3.2

Germany 30.3 7.0 Positions Apr Mar Industrials 27.0 8.9

Hong Kong 1.5 -1.5 Long 85 87 Information Technology 26.9 -6.6

Italy 3.6 3.0 Short 84 82 Materials 4.2 3.2

Netherlands 2.0 0.5 Longs Opened 3 7 Real Estate 10.2 2.9

Norway 6.9 6.9 Longs Closed 5 14 Telecommunication Services 3.2 0.8

Sweden 1.4 0.9 Shorts Opened 7 11 Utilities 0.1 -0.1

Switzerland 5.7 -5.7 Shorts Closed 5 11 Other 0.0 0.0

UK 54.8 14.2

US 8.6 -1.2

Other 2.8 -0.1  
Geographic analysis relates to country of incorporation or listing. This may not represent the underlying economic exposure of the operating business.  
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Risk Warning 

 

This document is issued by Ennismore Fund Management Limited (“Ennismore”, “the Company”) which is authorised and regulated 
by the Financial Conduct Authority.  
 
This document is for information purposes only and is not an offer to sell or an invitation to buy shares in Ennismore European 

Smaller Companies Fund. In particular, it does not constitute an offer or solicitation in any jurisdiction where it is unlawful or where 

the recipient may not lawfully receive any such offer or solicitation. It is the responsibility of any person in possession of this 

document to inform themselves of, and to observe, all applicable laws and regulations of relevant jurisdictions. 

Content in this document is provided for information only and is not intended for trading purposes. Any information and opinion in 

this document is subject to change by the Company without prior written notice. Content in this document is not an invitation or 

inducement to engage in any investment activity and is not appropriate for the purposes of making a decision to carry out a transaction 

or trade in any of the companies mentioned in this document. Nor does it provide any form of advice amounting to investment advice, 

or make any recommendations regarding particular financial instruments or investment products. Use of this document is no substitute 

for obtaining proper investment advice from an authorised investment professional. 

We hereby disclose that we currently hold positions in the companies discussed in this report and we are thus subject to conflicts of 

interest in respect of these companies. The analysis presented on these companies has not been prepared in accordance with legal 

requirements regarding the independence of investment research and as such is considered non-independent research, as defined by 

COBS 12.3.2R of the FCA Handbook, and as a marketing communication. 

Although the Company considers the content of this document to be accurate at the time it was written, we do not guarantee the 

accuracy of the information presented or of our opinions. The factual information contained in this document may become inaccurate 

as a result of the passage of time and should therefore be read for historical information only. Future expectations are the opinion of 

the Company at the time of writing and are subject to change without notice, and the Company does not undertake to provide 

information concerning changes to its opinions and expectations in any way. All forecasts are subject to risks and uncertainties that 

may cause actual results to differ materially from those which were expected. 

 

 

Additional Information for Recipients in Switzerland 

 

The Fund has not been approved for distribution in or from Switzerland by the Swiss Financial Market Supervisory Authority. As a 

result, the Fund’s shares may only be offered or distributed to qualified investors within the meaning of Swiss law. The Representative 

of the Fund in Switzerland is Bastions Partners Office SA with registered office at Route de Chêne 61A, 1208 Geneva, Switzerland. 

The Paying Agent in Switzerland is Banque Heritage, with registered office at Route de Chêne 61, 1208 Geneva, Switzerland. The 

place of performance and jurisdiction for Shares of the Fund distributed in or from Switzerland are at the registered office of the 

Representative. 
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