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Fund Details

Daily dealing UCITS and Irish Central Bank regulated open-ended investment company with Financial Conduct
Authority recognition and registered in Ireland. The Fund size was GBP 383m as at 29t June. Total assets under
management by Ennismore Fund Management were GBP 647m. Our funds are hard closed to new investment with the
number of shares in issue capped and we have a waiting list of clients that want to invest as and when capacity becomes
available through redemptions. If you would like to be included on this please call Eleanor Scott on +44 (0) 20 7368 4219
or email subs@ennismorefunds.com. Redemptions can be made through the Administrator in the usual way.

The Fund is managed as an absolute return fund with the objective of generating positive returns irrespective of market
conditions rather than performing relative to any benchmark index. Index data is provided in the following table as a
guide to general equity market conditions.

Performance as at 29 June 2018

Share Class? HSBC Index?® MSCI Index*

GBP A £ GBP A € GBP B EUR A EUR B GBP EUR (local)
NAV per Share? 128.80 145.64 21.76 20.97 21.04
Period % Change % Change
June 18 2.0 1.2 2.0 1.1 1.2 -0.4 -1.1 -0.3
May 18 0.9 0.9 0.9 1.0 0.9 1.8 1.9 -0.5
April 18 0.7 0.6 0.7 0.6 0.6 3.7 3.7 4.9
March 18 0.0 1.0 0.0 1.0 1.0 -2.6 -1.9 -1.9
February 18 -0.8 -1.8 -0.8 -1.8 -1.8 -2.0 -3.2 -3.5
January 18 -2.0 -0.7 -2.0 -0.7 -0.7 0.5 2.0 11
2018 to date 0.9 1.2 0.9 1.2 1.2 0.9 1.4 -0.4
Annualised return® 14.2 12.8 11.0 10.5 10.6 10.2 8.8 4.2
Since launch® 1212.3 934.2 117.6 109.7 110.4 555.7 414.7 123.8

Discrete 12 Month Rolling Performance - % Change

To 30 June 18 5.7 4.9 5.6 5.0 5.0 8.2 7.3 4.3
To 30 June 17 11.3 5.4 11.4 7.2 7.1 31.9 25.5 20.2
To 30 June 16 16.5 -0.7 16.5 1.7 1.7 9.2 -7.2 -5.8
To 30 June 15 5.2 18.9 5.2 16.2 16.1 2.9 16.1 7.0
To 30 June 14 16.8 25.0 16.9 23.7 23.6 24.0 32.7 20.2
'Source: Administrator, Net Asset Value. 2Source: Administrator, Net Asset Value, netincome reinvested. *Source: Bloomberg, Euromoney (formerly HSBC) Smaller European TotalRetumn Index. “Source:
Bloomberg, MSCIEurope Index, localcurrencies, totalretum. *Since inception of GBP Ashare class on 27/01/99 to date , GBP B share class on 19/0/11to date, EUR Aand EUR B share classes on
31/01/11to date. Note: Allperformance figures netoffees. Past performance is nota guide to future returns.

Comments below on performance refer to GBP NAV per share unless otherwise stated, exclude cash returns and are prior to expenses.

The Fund’s NAV increased by 2.0% in June. Our long and short books contributed 1.5% and 0.8% respectively. JD Sports
contributed 1.0% to NAV after completing their strategic acquisition of The Finish Line in the USA. Inmarsat added 0.3%
after it received a preliminary takeover approach from Echostar. Etsy contributed 0.3% after it announced a 50% price
increase for sellers using the platform. Kongsberg Automotive detracted 0.3% despite no company specific news. Our
short position in an American automotive company cost 0.4% of NAV.

IFG Group - Irish financial services company (1.2% NAV)

IFG is an Irish financial services company primarily operating in the UK, with a market capitalisation of GBP 142m. It has
two subsidiaries - Saunderson House, a financial advisor with client assets of over GBP 5bn, and James Hay, an
investment platform with assets under administration (AuA) of over GBP 25bn. Recent turmoil including legacy claims
against James Hay and a poorly managed attempt to sell Saunderson House has led to substantial management change
with the CEO, CFO and Chairman stepping down. We believe the accompanying negative sentiment towards the shares
has resulted in a compelling value opportunity arising, even on very conservative financial assumptions.

Saunderson House occupies an attractive position in the financial planning market, focussing on wealthy clients where
there is less competition between providers. Typical clients have over GBP 2.5m of assets and pay hourly for advice,
limiting the negative implications from regulatory changes in recent years. Given the loyal client base with retention rates
over 95%, the earnings stream is largely recurring in nature, as whilst one-off tax or regulatory changes can sometimes
boost revenues, clients typically want advice annually. The number of clients and revenues have grown by over 11% and
15% p.a. respectively over the last four years. Operational leverage has seen underlying margins rise from around 22% to
26% and underlying profit of GBP 8.3m in 2017. Discretionary management was launched in 2015 and whilst in the
investment stage, it is currently delivering strong revenue growth and offers good medium-term profit potential. Whilst
profit growth in 2018 is likely to be hampered by the uncertainty created by the aborted sales process, overall, we view
Saunderson House as a top- quality business, capable of growing profits by over 10% p.a.

The James Hay investment platform is predominantly used by financial advisors with a small proportion of direct
business with consumers. It is particularly suited for assets in self-invested personal pensions (SIPPs), which form the
vast majority of the platform’s AuA. The average client has a portfolio value of circa GBP 450k and customer churn is low



at 7%, mainly due to death. Revenues come from annual fees based on either the portfolio value or a fixed amount, as
well as some revenue from retaining a portion of interest earned on clients’ cash. Over the last five years the company
has seen reasonable underlying growth, with AuA and the number of SIPPs increasing by 13% and 8% p.a. respectively.
Profit trends however have been disappointing as fee pressure and lower interest rates meant operating profits were GBP
6.1m for 2017, versus over GBP 9m in 2012. From here we expect the trend to turn and the combination of cost reductions
and higher interest rates to see profits rise above GBP 10m in 2018. With an outlook for stable fees and ongoing client
wins, we expect the recurring nature of the fee income to be more apparent and sustainable margins to be over 20%
versus 16% in 2017.

New management already know the businesses well. The CEO was previously on the board as a non-executive director
and the Chairman was previously interim CFO, which we believe will be helpful in returning the company to a steady
growth path. Recent share buying by the new executives and Chairman is also encouraging.

The company has GBP 4m of central costs covering both the board and central functions. We assume the central activities
will be taken on by the divisions going forward, requiring additional costs of GBP 2m, which may prove to be overly
conservative. The main legacy claim of up to GBP 20m against James Hay is for allowing an instrument (linked to an
investment called Elysian Fuels) to be accepted into their SIPPs which has now been deemed unacceptable. In reality,
apportioning the full blame for this to the platform, as opposed to other parties such as the advisor, seems unlikely.
Nevertheless, we prudently adjust our enterprise value by GBP 15m for this. The platform no longer accepts non-standard
assets and following a comprehensive review, the company is confident this will not recur.

Given the two distinct businesses, we think it is best to value IFG on a sum of the parts basis. We prudently value
Saunderson House at 18 times profit after tax due its high quality, defensive, recurring profit stream. We value James Hay
on a multiple of 14 times profit after tax as we see this as an annuity like profit stream with some growth expected. After
adjusting for cash generation expected over the next two years, central costs, legacy costs and additional short-term
incentives to ensure senior staff stability at Saunderson House, we get to a very conservative upside of over 35% by the
end of next year.

Top Five Long Holdings as at 29 June 2018

Company Country Sector % of NAV
1 Jd Sports United Kingdom Consumer Discretionary 7.1
2 Costain United Kingdom Industrials 3.4
3 Cegedim France Health Care 3.3
4 Oslo Bors Norway Financials 2.9
5 Renk Germany Consumer Discretionary 2.9
19.6
Exposures as at 29 June 2018
Longs % Shorts % Gross Exposure % Net Exposure %
77.6 (78.9) 49.1 (47.7) 126.7 (126.6) 28.5(31.2)

Figures in brackets refer to previous month end.

Exposures by Country, Market Cap & Sector as % NAV and Positions as at 29 June 2018

Country Gross% Net% Market Cap Gross% Net% Sector Gross% Net%
Australia 1.2 0.5 >£2bn 36.9 6.2 Consumer Discretionary 37.3 13.3
Austria 4.2 -0.7 £700m - £2bn 24.1 -14.8 Consumer Staples 4.3 25
Belgium 1.6 0.4 £200m - £700m 44.9 24.1 Energy 0.0 0.0
France 4.8 3.3 <£200m 20.8 13.0 Financials 10.5 3.0
Germany 29.2 9.7 Health Care 6.2 1.2
Hong Kong 1.3 -1.3 Positions Jun May Industrials 23.9 8.2
Italy 4.2 2.8 Long 87 87 Information Technology 21.7 -7.6
Luxembourg 1.4 1.4 Short 83 80 Materials 4.4 2.9
Netherlands 1.8 0.4 Longs Opened 3 6 Real Estate 9.5 3.2
Norway 6.7 6.7 Longs Closed 3 Telecommunication 2.9 1.8
Sweden 2.1 0.1 Shorts Opened 6 7 Utilities 0.0 0.0
Switzerland 6.4 -6.4 Shorts Closed 3 11 Other 0.0 0.0
UK 50.6 15.1
us 8.3 -2.9
Other 2.9 -0.6
Geographic analysis relates to country of incorporation or listing. This may not represent the underlying economic exposure of the operating business.
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Risk Warning
This document is issued by Ennismore Fund Management Limited (“Ennismore”, “the Company”) which is authorised and regulated
by the Financial Conduct Authority.

This document is for information purposes only and is not an offer to sell or an invitation to buy shares in Ennismore European
Smaller Companies Fund. In particular, it does not constitute an offer or solicitation in any jurisdiction where it is unlawful or where
the recipient may not lawfully receive any such offer or solicitation. It is the responsibility of any person in possession of this
document to inform themselves of, and to observe, all applicable laws and regulations of relevant jurisdictions.

Content in this document is provided for information only and is not intended for trading purposes. Any information and opinion in
this document is subject to change by the Company without prior written notice. Content in this document is not an invitation or
inducement to engage in any investment activity and is not appropriate for the purposes of making a decision to carry out a transaction
or trade in any of the companies mentioned in this document. Nor does it provide any form of advice amounting to investment advice,
or make any recommendations regarding particular financial instruments or investment products. Use of this document is no substitute
for obtaining proper investment advice from an authorised investment professional.

We hereby disclose that we currently hold positions in the companies discussed in this report and we are thus subject to conflicts of
interest in respect of these companies. The analysis presented on these companies has not been prepared in accordance with legal
requirements regarding the independence of investment research and as such is considered non-independent research, as defined by
COBS 12.3.2R of the FCA Handbook, and as a marketing communication.

Although the Company considers the content of this document to be accurate at the time it was written, we do not guarantee the
accuracy of the information presented or of our opinions. The factual information contained in this document may become inaccurate
as a result of the passage of time and should therefore be read for historical information only. Future expectations are the opinion of
the Company at the time of writing and are subject to change without notice, and the Company does not undertake to provide
information concerning changes to its opinions and expectations in any way. All forecasts are subject to risks and uncertainties that
may cause actual results to differ materially from those which were expected.

Additional Information for Recipients in Switzerland

The Fund has not been approved for distribution in or from Switzerland by the Swiss Financial Market Supervisory Authority. As a
result, the Fund’s shares may only be offered or distributed to qualified investors within the meaning of Swiss law. The Representative
of the Fund in Switzerland is Bastions Partners Office SA with registered office at Route de Chéne 61A, 1208 Geneva, Switzerland.
The Paying Agent in Switzerland is Bangque Heritage, with registered office at Route de Chéne 61, 1208 Geneva, Switzerland. The
place of performance and jurisdiction for Shares of the Fund distributed in or from Switzerland are at the registered office of the
Representative.

For further information please contact: ~ Eleanor Scott, Ennismore Fund Management +44 (0) 20 7368 4219  subs@ennismorefunds.com

For dealing please contact: Northern Trust International Fund Administration =~ +353 (0) 1434 5103  Ennismore_TA_Queries@ntrs.com
Services (Ireland) Ltd

Warning: This newsletter is issued by Ennismore Fund Management Limited, authorised and regulated by the Financial Conduct Authority. Past performance is not necessarily a guide to future performance.
The value of shares can go down as well as up and is not guaranteed. Changes in rates of exchange may also cause the value of shares to fluctuate. Any reference to individual investments within this newsletter

should not be taken as a recommendation to buy or sell. This newsletter should be read in conjunction with the full text and definitions section of the Prospectus dated 14 September 2017. The Prospectus and

Key Investor Information document are available in English at www.ennismorefunds.com

Ennismore Fund Management Limited, Kensington Cloisters, 5 Kensington Church Street, London, W8 4LD
Registered in England and Wales No. 3598371 Authorised and regulated by the Financial Conduct Authority


mailto:subs@ennismorefunds.com
mailto:Ennismore_TA_Queries@ntrs.com
http://www.ennismorefunds.com/

