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Fund Details

Daily dealing UCITS and Irish Central Bank regulated open-ended investment company with Financial Conduct
Authority recognition and registered in Ireland. The Fund size was GBP 393m as at 30th November. Total assets under
management by Ennismore Fund Management were GBP 745m. Our smaller companies funds are hard closed to new
investment with the number of shares in issue capped and we have a waiting list of clients that want to invest as and
when capacity becomes available through redemptions. If you would like to be included on this please call Eleanor Scott
on +44 (0) 20 7368 4219 or email subs@ennismorefunds.com. Redemptions can be made through the Administrator in the
usual way.

The Fund is managed as an absolute return fund with the objective of generating positive returns irrespective of market
conditions rather than performing relative to any benchmark index. Index data is provided in the following table as a
guide to general equity market conditions.

Performance as at 30 November 2018

Share Class® HSBC Index?® MSCI Index*

GBP A £ GBP A € GBP B EUR A EUR B GBP EUR (local)
NAV per Share? 132.59 149.41 22.40 21.52 21.60
Period % Change % Change
November 18 2.3 2.2 2.3 2.2 2.3 -2.3 -2.5 -0.9
October 18 -1.0 -0.6 -1.0 -0.7 -0.7 -7.5 -7.0 5.4
September 18 0.3 0.8 0.3 0.7 0.7 -1.8 -1.2 0.3
August 18 1.1 0.8 1.1 0.8 0.8 0.1 -0.3 -2.4
July 18 0.3 -0.6 0.3 -0.4 -0.4 2.1 1.3 3.3
June 18 2.0 1.2 2.0 1.1 1.2 -0.4 -1.1 -0.3
May 18 0.9 0.9 0.9 1.0 0.9 1.8 1.9 -0.5
April 18 0.7 0.6 0.7 0.6 0.6 3.7 3.7 4.9
March 18 0.0 1.0 0.0 1.0 1.0 -2.6 -1.9 -1.9
February 18 -0.8 -1.8 -0.8 -1.8 -1.8 -2.0 -3.2 -3.5
January 18 -2.0 -0.7 -2.0 -0.7 -0.7 0.5 2.0 1.1
2018 to date 3.8 3.9 3.8 3.8 3.9 -8.4 -8.4 -5.6
Annualised return® 14.0 12.6 10.8 10.3 10.3 9.4 8.1 3.9
Since launch® 1250.9 960.9 124.0 115.2 116.0 495.0 365.5 112.3

Discrete 12 Month Rolling Performance - % Change

To 30 November 18 6.5 5.7 6.5 5.9 5.9 -5.6 -6.4 -4.6
To 30 November 17 8.9 5.0 8.9 5.7 5.7 25.9 21.3 18.5
To 30 November 16 16.6 -3.7 16.5 -0.2 -0.2 15.7 -4.2 -2.5
To 30 November 15 55 19.7 5.5 16.9 16.9 10.6 25.4 6.8
To 30 November 14 9.0 13.8 9.1 13.0 13.0 1.3 5.6 7.9
'Source: Administrator, Net Asset Value. 2Source: Administrator, Net Asset Value, netincome reinvested. *Source: Bloomberg, Euromoney (forme rly HSBC) Smaller European TotalRetum Index. *Source:
Bloomberg, MSCIEurope Index, localcurrencies, totalreturn. *Since inception of GBP Ashare class on 27/01/99 to date , GBP B share class on 19/01/11to date, EUR Aand EUR Bshare classes on
31/01/11to date. Note: Allperformance figures netoffees. Past performance is nota guide to future returns.

Comments below on performance refer to GBP NAV per share unless otherwise stated, exclude cash returns and are prior to expenses.

The Fund’s NAV increased by 2.3% in November. Our long and short books contributed 0.2% and 2.9% respectively. The
biggest contributors to NAV for the month were our short positions in a German financial services company and a UK
semiconductor company, which added 0.6% and 0.5% respectively. Our short position in a UK construction business also
contributed positively, adding 0.4%, as the company surprised the market by announcing a rights issue. The biggest
detractor was our short position in a Chinese real estate business which cost us 0.4%.

Walker Greenbank - UK interior furnishings designer and manufacturer (0.7% NAV)

Walker Greenbank is a UK listed, GBP 57m market capitalised producer of mainly premium wallpaper and fabric
furnishings. The company has a portfolio of internationally recognised brands, targeting different price points and styles.
Some brands, such as Sanderson and Morris & Co., date as far back as the 1860s while other brands such as mid-market
leader Harlequin and Clarke & Clarke are more contemporary with a lower price point. The business has turnover of
around GBP 105m of which 85% is from Walker Greenbank’s brands with the rest from contract manufacturing for third
party brands. Although sales are biased to UK customers (59% of the total), Walker Greenbank is a global business, selling
into Continental Europe (18%), USA (14%) and Rest of the World (9%). The company is the largest wallpaper
manufacturer in the UK and this has helped to achieve strong gross and underlying operating margins of 60% and 11%
respectively (for the last financial year to January). The business has achieved an average underlying operating margin of
around 10% over the last 5 years and organically grown in line with economic growth i.e. around 3% per annum.

The company has had a difficult time recently with product sales down by circa 5% in constant currency for the first half
of 2018. This was partly due to lost sales during the transition to a direct sales model in some countries as well as
changing their distributor in Sweden. We do however expect these changes to have a positive long-term impact on the



business. They also struggled with general consumer weakness in the UK and some market move to online direct-to-
consumer channels instead of via Walker Greenbank’s traditional sales channel of retailers and designers. Operating
profit was down by over 20% in the first half of the year due to the revenue fall and we expect a similar outcome for the
financial year to around GBP 10m. The business will be looking to target some efficiency savings going forward to protect
profits during this tricky time.

The CEO stepped down after the first half results. The need to modernize their distribution strategy, with perhaps a more
user friendly online proposition including enhanced direct-to-customer capabilities, will be one of the priorities for his
replacement. Longer term, we do see the online market, due to its broad range of price and styles, as a big opportunity for
the company. Licensing is a key focus for Walker Greenbank with a recent hire in this area tasked with further monetising
its design portfolio. Given the highly profitable nature of this income stream, progression here could be very valuable. In
recent times, they have done well with licensing and we expect this revenue stream to hit close to GBP 5m this year,
double that of three years ago, helped by sizeable deals with the likes of retailer H&M.

Walker Greenbank’s return on capital is on the low side at around 12% post tax, partly due to its internal manufacturing
model but also held back by the GBP 30m enterprise value invested in the 2016 acquisition of branded fabric specialist
Clarke & Clarke. The company is likely to continue to invest in areas such as digital printing on fabric which will help
future growth but will hold back cash generation, although we believe will still be enough to fund a dividend yield of
over 4%. Overall, the balance sheet is pretty solid with average debt including pension deficit of around GBP 14m.
Although Walker Greenbank is in a low growth sector, we believe it is well placed longer term to use its portfolio of
strong brands to take market share. Valuing the business on 11 times operating profit after tax leaves upside of around
50% over the next two years.

Top Five Long Holdings as at 30 November 2018

Company Country Sector % of NAV
1 Jd Sports United Kingdom Consumer Discretionary 6.2
2 Costain United Kingdom Industrials 3.9
3 METRO Germany Consumer Staples 3.7
4 Sto Germany Materials 3.0
5 Vossloh Germany Industrials 2.6
19.4
Exposures as at 30 November 2018
Longs % Shorts % Gross Exposure % Net Exposure %
73.3 (76.5) 38.8 (40.4) 112.1 (116.9) 34.5(36.1)

Figures in brackets refer to previous month end.

Exposures by Country, Market Cap & Sector as % NAV and Positions as at 30 November 2018

Country Gross% Net% Market Cap Gross% Net% Sector Gross% Net%
Austria 2.1 1.0 >£2bn 35.3 7.7 Consumer Discretionary 315 11.4
Belgium 1.5 0.8 £700m - £2bn 10.6 -3.5 Consumer Staples 6.5 3.7
France 5.4 2.1 £200m - £700m 46.3 15.5 Energy 0.1 -0.1
Germany 29.4 10.7 <£200m 19.9 14.8 Financials 10.1 3.9
Hong Kong 15 -1.5 Health Care 4.9 1.2
Ireland 0.9 0.7 Positions Nov Oct Industrials 18.6 9.7
Italy 4.6 2.8 Long 81 79 Information Technology 25.5 -3.2
Luxembourg 1.2 1.2 Short 7 72 Materials 4.4 3.2
Netherlands 2.3 -0.1 Longs Opened 3 4 Real Estate 7.9 3.2
Norway 5.7 5.7 Longs Closed 1 1 Telecommunication 2.6 1.5
Sweden 1.5 -0.3 Shorts Opened 10 13 Utilities 0.0 0.0
Switzerland 3.8 -3.8 Shorts Closed 5 17 Other 0.0 0.0
UK 44.7 15.6

us 5.9 -0.1

Other 1.6 -0.3

Geographic analysis relates to country of incorporation or listing. This may not represent the underlying economic exposure of the operating business.
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Risk Warning
This document is issued by Ennismore Fund Management Limited (“Ennismore”, “the Company”) which is authorised and regulated
by the Financial Conduct Authority.

This document is for information purposes only and is not an offer to sell or an invitation to buy shares in Ennismore European
Smaller Companies Fund. In particular, it does not constitute an offer or solicitation in any jurisdiction where it is unlawful or where
the recipient may not lawfully receive any such offer or solicitation. It is the responsibility of any person in possession of this
document to inform themselves of, and to observe, all applicable laws and regulations of relevant jurisdictions.

Content in this document is provided for information only and is not intended for trading purposes. Any information and opinion in
this document is subject to change by the Company without prior written notice. Content in this document is not an invitation or
inducement to engage in any investment activity and is not appropriate for the purposes of making a decision to carry out a transaction
or trade in any of the companies mentioned in this document. Nor does it provide any form of advice amounting to investment advice,
or make any recommendations regarding particular financial instruments or investment products. Use of this document is no substitute
for obtaining proper investment advice from an authorised investment professional.

We hereby disclose that we currently hold positions in the companies discussed in this report and we are thus subject to conflicts of
interest in respect of these companies. The analysis presented on these companies has not been prepared in accordance with legal
requirements regarding the independence of investment research and as such is considered non-independent research, as defined by
COBS 12.3.2R of the FCA Handbook, and as a marketing communication.

Although the Company considers the content of this document to be accurate at the time it was written, we do not guarantee the
accuracy of the information presented or of our opinions. The factual information contained in this document may become inaccurate
as a result of the passage of time and should therefore be read for historical information only. Future expectations are the opinion of
the Company at the time of writing and are subject to change without notice, and the Company does not undertake to provide
information concerning changes to its opinions and expectations in any way. All forecasts are subject to risks and uncertainties that
may cause actual results to differ materially from those which were expected.

Additional Information for Recipients in Switzerland

The Fund has not been approved for distribution in or from Switzerland by the Swiss Financial Market Supervisory Authority. As a
result, the Fund’s shares may only be offered or distributed to qualified investors within the meaning of Swiss law. The Representative
of the Fund in Switzerland is Bastions Partners Office SA with registered office at Route de Chéne 61A, 1208 Geneva, Switzerland.
The Paying Agent in Switzerland is Banque Heritage, with registered office at Route de Chéne 61, 1208 Geneva, Switzerland. The
place of performance and jurisdiction for Shares of the Fund distributed in or from Switzerland are at the registered office of the
Representative.
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