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Fund Details  

Daily dealing UCITS and Irish Central Bank regulated open-ended investment company with Financial Conduct 
Authority recognition and registered in Ireland. The Fund size was USD 467m as at 31st March. Total assets under 
management by Ennismore Fund Management were USD 992m. The fund closed to new investment at the end of 2019. 
Please contact Eleanor Scott on +44 (0) 20 7368 4219 or email subs@ennismorefunds.com if you would like more 
information. Redemptions can be made through the Administrator in the usual way. 
 

Top Five Long Holdings as at 31 March 2020 
  Company   Country   Sector % of NAV

1   Vivendi SA   France   Communication Services 4.5

2   Royal Mail PLC   United Kingdom   Industrials 4.5

3   Pinterest Inc   United States   Communication Services 4.4

4   Nokian Renkaat Oyj   Finland   Consumer Discretionary 4.3

5   Electronic Arts Inc   United States   Communication Services 4.3

22.0  
 

Exposures as at 31 March 2020 
Longs % Shorts % Gross Exposure % Net Exposure %

97.4 (100.4) 64.2 (65.6) 161.6 (166.0) 33.2 (34.8)
 

Figures in brackets refer to previous month end. All exposures are calculated on a delta adjusted basis. 

 

Exposures by Country, Market Cap & Sector as % NAV and Positions as at 31 March 2020 
Country   Gross%       Net% Market Cap  Gross%    Net% Sector  Gross%    Net%

United States 50.8 3.3 >$10bn 53.9 10.5 Communication Services 41.6 19.5

Germany 30.1 4.1 $5bn-$10bn 21.1 9.9 Consumer Discretionary 33.3 15.4

United Kingdom 26.3 13.3 $1bn-$5bn 71.0 20.2 Consumer Staples 11.2 7.0

Cayman Islands 7.2 -7.2 <$1bn 15.5 -7.4 Energy 0.0 0.0

Norw ay 6.0 1.5 Financials 8.1 6.1

Netherlands 5.8 5.8 Positions Mar Feb Health Care 8.0 0.6

France 5.3 3.9 Long 56 52 Industrials 24.8 2.2

Finland 4.3 4.3 Opened 11 4 Information Technology 25.0 -16.6

Japan 3.8 0.2 Closed 7 2 Materials 4.8 2.9

South Africa 3.6 3.0 Short 84 94 Real Estate 3.4 -2.6

Luxembourg 3.3 3.0 Opened 20 3 Utilities 0.0 0.0

Other 15.0 -2.0 Closed 30 9 Other 1.3 -1.3  
Geographic analysis relates to country of incorporation or listing. This may not represent the underlying economic exposure of the operating business. 
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Performance as at 31 March 2020 

GBP GBP A EUR CHF EUR I USD I

NAV per share
1 11.54 11.48 11.33 11.02 9.30 9.12

Period

March 20 -5.4 -5.4 -8.0 -8.2 -5.6 -5.5

February 20 -6.6 -6.6 -8.7 -9.2 -6.8 -6.6

January 20 -4.8 -4.7 -4.0 -5.6 -4.9 -4.6

2020 to date -15.9 -15.8 -19.4 -21.3 -16.3 -15.8

Annualised return
2 4.2 4.0 3.6 2.8 -4.1 -7.1

Since launch
2 15.4 14.8 13.3 10.2 -7.0 -8.8

To 31 March 20 -13.2 -13.4 -15.6 -19.4 -14.7 -12.7

To 31 March 19 23.4 23.3 25.2 19.8     -    -

To 31 March 18 4.4 4.4 2.2 10.4     -    -

Share Class

% Change

Discrete 12 Month Rolling Performance

1Source: Administrator, Net Asset Value. 2Since inception of GBP, GBP A, EUR and CHF share classes on 03/10/16, EUR I share class on 

03/07/18, USD I share class on 02/01/19.  Note: All performance figures net of fees. P ast perfo rmance is no t  a guide to  future 

returns.
 

 

 

Attribution % GBP EUR CHF

Q1 20 -23.8 -25.6 -27.0

Q4 19 -1.0 3.3 3.0

Q3 19 4.2 5.2 3.4

Q2 19 7.4 4.0 3.6

Q1 20 7.7 7.0 6.9

Q4 19 -2.2 -2.5 -2.5

Q3 19 2.8 2.7 2.8

Q2 19 -4.0 -3.8 -3.8

Attributio n figures  exclude  cas h re turns  and are  prio r to  expens es

Long

Short

 
 

Contributors MTD (bp) Detractors MTD (bp)

Enphase Energy Inc 136 Rolls-Royce Holdings PLC -222

Tesla Motors Inc 75 SES SA -217

Wirecard AG 73 Thyssenkrupp AG -185

NMC Health PLC 71 Etsy Inc -137

Fevertree Drinks PLC 54 Bayer AG -119

Individual s to ck a ttributio ns  re la te  to  GBP  A s hares  and are  gro s s  o f fees  and expens es  (inc luding financing/s to ck bo rro wing co s ts ).

Top 5 Contributors and Detractors for March 2020
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The fund’s NAV declined by between 16% and 21% in Q1, depending on currency. We wrote to you at the end of 
February, by which point most of the damage had been done. In March global equity markets sold off heavily as the 
impact of restrictions related to containing the coronavirus began to be priced in. The Fund did better in this 
environment, relatively speaking, but our performance year to date remains below what we expect of ourselves. That is 
still mostly down to the (now relative) underperformance of our short book. 

 

Our first response to the unfolding crisis was to reduce our net exposure to travel and hospitality businesses to roughly 
zero. Mostly that meant selling airlines and online travel agencies. We did this based on our assessment that the direct 
impact of coronavirus on consumer behaviour will be significant for at least another year. In part this is stating the 
obvious. The understandable priority right now is containment and managing the capacity of national health systems. 
That makes herd immunity a very distant prospect, because (we hope) only relatively few people at a time are catching 
the virus from here. But the virus doesn’t go away. A large part of the population has to have had it, or we need to 
develop and widely administer a vaccine, before this is over. Restrictions, some mandated and many self-enforced, will 
be in place for a long time after strict lockdowns are relaxed.  

 

In aggregate our travel and hospitality positions, including some related shorts, cost the fund c. 2.5% in the first quarter. 
That does not include our position in Rolls-Royce Holdings PLC (“Rolls”), which cost another 2.5%. We reduced this 
position but did not sell out of it for several reasons. Firstly, although in the short run its civil aerospace business is 
almost as impacted as an airline – it gets paid when a plane flies and at the moment not many are – we think a lot of this 
revenue will come back in the more extended period of lighter restrictions (and lower demand) that we expect over the 
next year or more. That is, most planes will resume flying but they will not be nearly as full as they were last year. For 
airlines this is crucial as they are highly dependent on the yield from the marginal customer. That’s not the case for Rolls 
– it gets paid the same if a plane is 85% or 95% full (for an airline that’s often the difference between a profit or a loss). 
The second reason for holding on to Rolls is that is has two large business – defence and diesel engines – that are not 
directly affected by the virus shutdowns. In fact the current market valuation appears to include little value for anything 
other than these operations. That is, its huge civil aerospace business is valued at close to zero. The only way that would 
make any sense to us would be if Rolls needed to raise a large amount of capital to get through the shutdown, and if it 
could only do this on highly dilutive terms for equity holders.  

 

That brings us to our second response to the crisis, which was to estimate how much cash all of our holdings needed to 
survive a year of lockdowns. Rolls was the closest call in the book, but given the continuing cashflow from its other 
operations we do not think it will run short. As of early April the company reported liquidity (gross cash plus undrawn 
revolvers) of GBP 6.7bn, with Q1 normally its seasonal peak in working capital. Right now is clearly anything but normal 
for Rolls but with only one small debt maturity in 2020, and no financial covenants, the company appears to have enough 
slack to get through this year. Beyond that, the upside for the share price, even if the civil aerospace industry only returns 
to a level significantly below where it went into the crisis, is many times the current level.  

 

Our third response has been to add to positions that will, we think, benefit from an extended period of restrictions, 
meaning people spend more time and money at home. Some of our holdings going into this year obviously fit this bill – 
Vivendi SA’s recorded music and publishing business is largely driven by streaming subscriptions, Nordic Entertainment 
Group owns Viaplay, Scandinavia’s second largest video streaming service, and video games developers like Electronic 
Arts Inc and Mixi Inc offer great value home entertainment. Bandwidth providers have noted sharp spikes in data 
consumption by housebound consumers, with video game engagement up as much as 100% in some countries. We are 
also invested in other online businesses that, while they will probably be impacted negatively in the short run, will 
benefit more in the medium term as the current environment is driving increased consumer adoption of the services they 
offer, allowing the platforms a one-off opportunity to broaden their user bases at low customer acquisition costs. The 
main holdings here are online marketplace Etsy Inc, social media platforms like Pinterest Inc and Twitter Inc, and food 
delivery services Just Eat Takeaway.com NV and Delivery Hero SE. For example, in a trading update in March Twitter 
noted a sharp drop in ad revenue in the last part of March, from a run rate of that was up by a single digit percentage for 
the quarter to down over 10%. But at the same time, it reported a further acceleration in the number of daily active users, 
up by nearly a quarter compared to the previous year. Similarly, Etsy reported that the underlying growth of transactions 
on its main marketplace dropped from a run rate of over 20% in January and February to a decline of over 10% in the 
third week of March, but then returned to double digit growth the following week. Short term trading will be extremely 

mailto:subs@ennismorefunds.com
mailto:Ennismore_TA_Queries@ntrs.com
http://www.ennismorefunds.com/


 For further information please contact: Eleanor Scott, Ennismore Fund Management  +44 (0) 20 7368 4219 subs@ennismorefunds.com  

 For dealing please contact: Northern Trust International Fund Administration 

Services (Ireland) Ltd 

+353 (0) 1 434 5103 Ennismore_TA_Queries@ntrs.com  

 

Warning: This newsletter is issued by Ennismore Fund Management Limited, authorised and regulated by the Financial Conduct Authority. Past performance is not necessarily a guide to future performance. The 

value of shares can go down as well as up and is not guaranteed. Changes in rates of exchange may also cause the value of shares to fluctuate. Any reference to individual investments within this newsletter 

should not be taken as a recommendation to buy or sell.  This newsletter should be read in conjunction with the full text and definitions section of the Prospectus dated 20 December 2018 and Supplements 

thereto. The Prospectus, Supplements and Key Investor Information documents are available in English at www.ennismorefunds.com 

 

Ennismore Fund Management Limited, Kensington Cloisters, 5 Kensington Church Street, London, W8 4LD 
Registered in England and Wales No. 3598371 Authorised and regulated by the Financial Conduct Authority 

volatile and often weak for these businesses, but we expect them to come out of this with more loyal customers than ever 
before. Overall the positions listed above account for about a quarter of the fund’s NAV. 

 

The Walt Disney Company has a bit of both stories (it cost the fund 1.1% of NAV in the quarter). It has large travel and 
hospitality operations, particularly its theme parks, and makes a lot of money from cinema box office. But it is also a huge 
home entertainment provider and the most valuable part of the company looking forward is its direct to consumer video 
streaming service. We expect very high take up of this new service this year. Given this mix it’s not surprising the stock 
sold off, but we don’t see that the long term franchise value has been significantly reduced. 

 

The two most significant negatives for fund performance in the quarter were SES SA and Thyssenkrupp AG, costing 2.7% 
and 2.9% respectively. SES we discussed in a previous letter. We held on to most of this position because we thought the 
imminent cashflow from the sale of c-band spectrum would lead to its shares repricing (this spectrum alone accounts for 
almost all of its enterprise value today even though its operating business remains highly cash generative). So far we 
have been wrong. 

 

The fall in the price of Thyssenkrupp AG shares in the first quarter, down 60%, is hard to comprehend. In early March it 
agreed to sell its elevator manufacturing and servicing business to private equity for EUR 17.2bn. Under German law 
most of the proceeds are tax free. A large part is needed to reduce obligations under its unfunded pension (from c.EUR 
8bn) and net debt (c.EUR 6bn), but even fully eliminating those still leaves more than EUR 3bn – which is the same as its 
current market cap. That is, the market is pricing in no value for its steel and auto parts units which averaged several 
hundred million in annual operating profits over the last cycle. This may reflect scepticism that the elevator sale will close 
but we do not believe there are any grounds for this. 

 

In very weak markets our short book obviously contributed positively, adding 7.7% to NAV in the quarter. One 
particular highlight was NMC Health PLC (contributing 1.0%), which is likely to enter administration after discovering 
several billion pounds of undisclosed, off-balance sheet debt. Overall, though, the return on our shorts was a huge 
disappointment. Although we more than made back the losses detailed in our February letter, we would have expected a 
significantly larger profit in this environment. As disclosed in that letter, we plan to run a flatter exposure across the short 
book going forward – that is, the bigger positions will be a lot closer to average sized than they have been. To a large 
extent market moves in March took care of that for us. We will finish the job over the next few months.   

 

Looking forward, it appears that the worst case scenario of an out of control pandemic has been averted, but only by 
accepting very strict restrictions on freedom of movement – and a deep recession. We cannot see a solution that allows 
these restrictions to be completely reversed this year, but we do expect them to be relaxed (although localised lockdowns 
may well recur in hot spots, particularly in winter). A large part of the fund will, we think, benefit from this new 
operating environment. The rest will suffer, but survive, and are now extremely mispriced relative to their longer term 
prospects. We expect the companies in our long book to be resilient to a variety of scenarios, given their conservatively 
financed balance sheets.  

 

Unlike in the 2008/09 financial crisis there is a clear resolution to the immediate problem here. A vaccine (or herd 
immunity) will come, just not this year. To what extent the resulting economic contraction becomes self-fulfilling is hard 
to predict at this stage as it will depend a lot on the level of restrictions governments and consumers place on themselves 
in the coming months. There are certainly plenty of clear risks to a quick economic recovery: for instance, to what extent 
the high level of debt on corporate balance sheets magnifies the impact of demand weakness, how governments go about 
withdrawing the exceptional stimulus measures they have implemented or promised, and whether sovereign credit risk 
starts to be repriced more aggressively as the cost of this, and the path of economic recovery, becomes clearer. Overall we 
believe the fund is well positioned for this still uncertain future. 

 

The same goes for our firm. In March we invoked business continuity procedures, including remote working for nearly 
all of our staff for their safety and that of their families. This had minimal impact on our day to day operations. We hope 
all of you are well and look forward to writing to you again in the summer. 
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Risk Warning 
This document is issued by Ennismore Fund Management Limited (“Ennismore”, “the Company”) which is authorised 
and regulated by the Financial Conduct Authority.  
This document is confidential and is intended solely for the information of the recipient and may not be passed on or 
disclosed to any other person. This information should not be reproduced or disseminated in any form without the prior 
written permission of Ennismore Fund Management Limited. 
This document is for information purposes only and is not an offer to sell or an invitation to buy shares in Ennismore 
Global Equity Fund (the “Fund”). In particular, it does not constitute an offer or solicitation in any jurisdiction where it is 
unlawful or where the recipient may not lawfully receive any such offer or solicitation. It is the responsibility of any 
person in possession of this document to inform themselves of, and to observe, all applicable laws and regulations of 
relevant jurisdictions. 
Content in this document is provided for information only and is not intended for trading purposes. Any information 
and opinion in this document is subject to change by the Company without prior written notice. Content in this 
document is not an invitation or inducement to engage in any investment activity and is not appropriate for the purposes 
of making a decision to carry out a transaction or trade in any of the companies mentioned in this document. Nor does it 
provide any form of advice amounting to investment advice or make any recommendations regarding particular financial 
instruments or investment products. Use of this document is no substitute for obtaining proper investment advice from 
an authorised investment professional. 
We hereby disclose that as at the date of first issue of the report to which this is an Appendix, we held positions in the 
companies discussed in that report and we are thus subject to conflicts of interest in respect of these companies. The 
analysis presented on these companies has not been prepared in accordance with legal requirements regarding the 
independence of investment research and as such is considered non-independent research, as defined by COBS 12.3.2R of 
the FCA Handbook and as a marketing communication. 
Although the Company considers the content of this document to be accurate at the time it was written, we do not 
guarantee the accuracy of the information presented or of our opinions. The factual information contained in this 
document may become inaccurate as a result of the passage of time and should therefore be read for historical 
information only. Future expectations are the opinion of the Company at the time of writing and are subject to change 
without notice, and the Company does not undertake to provide information concerning changes to its opinions and 
expectations in any way. All forecasts are subject to risks and uncertainties that may cause actual results to differ 
materially from those which were expected. 
This document is not intended to provide a complete description of the investment, research and due diligence process 
utilized by Ennismore.  Ennismore may modify its investment process and method for evaluating portfolio investments 
in any manner that it deems appropriate without notice to investors.  The information contained herein may be 
approximate and is used to show the overall investment management process that Ennismore engages in.  
The examples of specific investments included herein are not representative of all of the companies purchased, sold or 
recommended for the Fund.  The Fund’s portfolio contains a much larger number of positions than the examples set forth 
herein and, accordingly, the examples are not intended to indicate the overall composition of the Fund’s portfolio.  It 
should not be assumed that investments in the companies identified will be profitable, that recommendations made in the 
future will be profitable or will equal the investment performance of those discussed herein, or are representative of 
investments that will be made in the future.  There is also no guarantee that any of the positions are currently or will 
remain in the Fund.  The information included in this document should not be considered a recommendation to purchase 
or sell any particular security or other financial instrument. All statements and expressions are the sole opinion of 
Ennismore and are subject to change without notice.   
The list of winners and losers presented herein has been calculated by including those positions that contributed most 
significantly, either positively or negatively, to the performance of the Fund’s portfolio during the period. This is not 
meant to be indicative of the performance of all positions contained in the portfolio. Past performance is not indicative of 
future results.   

 

Additional Information for Recipients in Switzerland 
The Fund has not been approved for distribution in or from Switzerland by the Swiss Financial Market Supervisory 
Authority. As a result, the Fund’s shares may only be offered or distributed to qualified investors within the meaning of 
Swiss law. The Representative of the Fund in Switzerland is Bastions Partners Office SA with registered office at Route de 
Chêne 61A, 1208 Geneva, Switzerland. The Paying Agent in Switzerland is Banque Heritage, with registered office at 
Route de Chêne 61, 1208 Geneva, Switzerland. The place of performance and jurisdiction for Shares of the Fund 
distributed in or from Switzerland are at the registered office of the Representative. 
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