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Fund Details  

Daily dealing UCITS and Irish Central Bank regulated open-ended investment company with Financial Conduct Authority 
recognition and registered in Ireland. The Fund size was GBP 325m as at 28th August. Total assets under management by 
Ennismore Fund Management were GBP 651m. Our funds are hard closed with the number of shares in issue capped. If 
you would like to invest when capacity is available through redemptions please contact Jo-Anne Bailey on +44 (0) 20 7368 
4231 or email subs@ennismorefunds.com. 
The Fund is managed as an absolute return fund with the objective of generating positive returns irrespective of market 
conditions rather than performing relative to any benchmark index.  

Performance as at 28 August 2020 

 

Comments below on performance refer to GBP NAV per share unless otherwise stated, exclude cash returns and are prior to expenses.  

The Fund’s NAV fell by 2.5% in August. Our long book contributed 3.1% while the Fund’s short exposure cost 5.2%. Our 
long position in Sto contributed 0.7% to NAV as the company reported strong results for the first half of the year. 

 

Semcon – Swedish technology company (1.3% NAV) 
Semcon is a Swedish SEK 1.1bn market capitalised research and development consultancy company. In the last five years 
the business has roughly doubled both its operating margin and return on capital employed helped, via disposal, by a 
move away from the lower margin, cyclical, automotive segment. Semcon is now much better positioned for structural 
growth as the need for technological assistance in product development and aftermarket care only increases. The improved 
quality of the business we believe is being ignored by the stock market. 
Accounting for circa 70% of its SEK 1.9bn of revenue, the Engineering and Digital Services division helps its clients in the 
innovation of new products, systems and facilities. This work is typically project based on a time and materials basis and 
achieved operating margins last year of eight percent. The remainder of revenue is in the Product Information segment, 
generating a nine percent operating margin, which supports products and systems throughout the product life cycle: from 
sales and marketing to installation, maintenance, repairs, as well as training service staff. This work can be managed service 
type solutions and therefore multi-year contracts giving better revenue visibility - an example of this is the partnership 
agreement with AGCO assuming overall responsibility for their aftermarket information. As Semcon’s origins are as an 
engineering development company which have historically had lower margins and day rates than consulting firms, they 
are benefitting now from customers’ demand for more integrated solutions. This change on the other hand has led to price 

GBP A £ GBP A € GBP B EUR A EUR B

NAV per Share1 120.96 135.53 20.44 19.33 19.42

Period

August 20 -2.5 -1.5 -2.5 -1.6 -1.5

July 20 -3.8 -3.0 -3.8 -3.0 -3.0

June 20 4.0 2.9 4.0 2.9 2.9

May 20 -1.6 -5.0 -1.6 -5.0 -5.0

April 20 -0.8 1.1 -0.8 1.1 1.1

March 20 -5.7 -8.3 -5.7 -8.3 -8.3

February 20 -2.8 -5.0 -2.8 -5.0 -5.0

January 20 -2.4 -1.6 -2.4 -1.6 -1.6

2020 to date -14.8 -19.1 -14.8 -19.2 -19.2

Annualised return3 12.3 11.1 7.7 7.1 7.2

Since launch3 1132.4 862.4 104.4 93.3 94.2

To 31 August 20 -14.3 -13.2 -14.3 -14.2 -14.2

To 31 August 19 8.1 7.0 8.1 7.0 7.2

To 31 August 18 2.7 5.9 2.7 5.3 5.2

To 31 August 17 12.0 3.2 12.1 5.0 5.0

To 31 August 16 17.6 1.1 17.6 3.9 3.9

Share Class2

% Change

Discrete 12 Month Rolling Performance - % Change

1
Source: Adminis trato r, Net  Asset  Value. 

2
Source: Adminis trato r, Net  Asset  Value, net  income reinves ted . 

3
Since incep tion o f GBP A 

share class  on 27/01/99  to  date , GBP B share class  on 19 /01/11 to  date, EUR A and  EUR B share classes  on 31/01/11 to  date. No te: All 

perfo rmance figures  net  o f fees . P as t  p e rf o rmanc e  is  no t  a  g uid e  t o  f ut ure  re t urns .

Contributors MTD (bp) Detractors MTD (bp)

Sto 66 UK software company -78

UP Global Sourcing Holdings Plc 49 Dutch online retailer -66

Piteco SpA 38 US logistics company -59

Exasol Ag 31 Costain Group Plc -36

Tracsis Plc 29 Swiss electronics manufacturer -36

Individual s to ck a ttributio ns  re la te  to  GBP  A s hares  and are  gro s s  o f fees  and expens es  (inc luding financing/s to ck bo rro wing co s ts ).

Top 5 Contributors and Detractors for August 2020
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pressure for their consulting competitors. We see the increasing trend towards digitalisation and need for help in new 
technologies, such as artificial intelligence and the increasing customer demand for more frequent product releases, as a 
helpful tailwind for Semcon’s future. 
Overall Semcon generated SEK 142m of operating profit in 2019, the company aims for an eight percent operating margin, 
but medium term we expect this target to be increased. In the first half of 2020, due to the Covid-19 impact, sales were 
down seven percent and they achieved a commendable six percent operating margin, or over seven percent after adjusting 
for restructuring charges and government assistance. For the year we expect adjusted profits to fall slightly.  
Geographically over 70% of sales are in Sweden, the other main markets being Norway (7%), Brazil (6%) and the UK (6%). 
Automotive at 40% of sales is the biggest sector, however this is down significantly from the past and they are now more 
focussed in the technologically more complex segments such as connected vehicles and electrification. Both industry (33% 
of sales), and life sciences (9%) sectors grew double digit in 2019. Semcon has a diverse blue-chip customer list, with no 
customer accounting for more than 10% of sales, including the likes of ABB, Siemens, Bombardier and Land Rover which 
gives us confidence to the quality of Semcon’s services. 
It is always a big positive for us when a company focuses on return on capital, and this is the case with Semcon now. Our 
return on invested capital calculation sits at a solid 24% pre-tax even though it is held back by goodwill from an acquisition 
in 2007 under previous management. The current CEO has done a good job in trying to focus the business into sectors with 
better returns and cash generation, leading to over SEK 180m of cash generated in the last two years and a strong net cash 
position of SEK 158m as of the end of June. This strong balance sheet should enable a strong dividend in future years akin 
to the 2019 level of 3 SEK, as well as enabling further value accretive bolt-on acquisitions.  
We see Semcon as an undervalued, good quality microcap stock with operational momentum and a clear medium-term 
strategy to improve the growth and returns in the business. Currently the business is trading on around 9 times enterprise 
value to operating profit after tax for 2020, for context this compares to the multiple of circa 23 times HiQ AB, a not too 
dissimilar comparable, has recently been bid for. We conservatively place a multiple of 14 times 2021 enterprise value to 
operating profit after tax leading to a fair value of 110 SEK per share and upside of circa 80% to the end of next year. 

Top Five Long Holdings as at 28 August 2020 

 

Exposures as at 28 August 2020 

Figures in brackets refer to previous month end. 

Exposures by Country, Market Cap & Sector as % NAV and Positions as at 28 August 2020 

Geographic analysis relates to country of incorporation or listing. This may not represent the underlying economic exposure of the operating business.  

 

  Company   Country   Sector % of NAV

1   Sto   Germany   Materials 5.3

2   Vossloh   Germany   Industrials 4.1

3   Costain   United Kingdom   Industrials 3.3

4   Renk   Germany   Consumer Discretionary 3.3

5   Cegedim   France   Health Care 3.3

19.3

Longs % Shorts % Gross Exposure % Net Exposure %

79.7 (76.7) 45.4 (43.4) 125.1 (120.1) 34.3 (33.3)

Country   Gross%       Net% Market Cap  Gross%    Net% Sector  Gross%    Net%

Australia 1.3 -1.3 >£2bn 28.3 -6.9 Communication Services 6.2 2.8

Austria 6.1 0.1 £700m - £2bn 23.6 -11.0 Consumer Discretionary 27.5 1.2

Belgium 1.8 1.8 £200m - £700m 43.1 24.2 Consumer Staples 2.9 2.9

France 10.2 8.0 <£200m 30.1 28.0 Energy 0.0 0.0

Germany 30.1 16.9 Financials 5.5 4.2

Ireland 4.7 4.5 Positions Aug Jul Health Care 6.6 2.4

Italy 6.3 5.3 Long 81 81 Industrials 30.4 16.1

Japan 1.0 0.1 Short 66 74 Information Technology 32.9 -7.1

Netherlands 1.5 1.5 Longs Opened 3 3 Materials 8.1 6.8

Norw ay 2.1 0.3 Longs Closed 3 2 Real Estate 5.0 5.0

Sw eden 2.5 1.6 Shorts Opened 1 4 Utilities 0.0 0.0

Sw itzerland 6.9 -6.9 Shorts Closed 9 4 Other 0.0 0.0

United Kingdom 39.3 8.3

United States 8.6 -5.3

Other 2.7 -0.6

mailto:subs@ennismorefunds.com
mailto:Ennismore_TA_Queries@ntrs.com
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Risk Warning 

 
This document is issued by Ennismore Fund Management Limited (“Ennismore”, “the Company”) which is authorised and regulated 
by the Financial Conduct Authority.  
This document is confidential and is intended solely for the information of the recipient and may not be passed on or disclosed to any 
other person. This information should not be reproduced or disseminated in any form without the prior written permission of Ennismore 
Fund Management Limited. 
This document is for information purposes only and is not an offer to sell or an invitation to buy shares in Ennismore European Smaller 
Companies Fund (the “Fund”). In particular, it does not constitute an offer or solicitation in any jurisdiction where it is unlawful or where 
the recipient may not lawfully receive any such offer or solicitation. It is the responsibility of any person in possession of this document 
to inform themselves of, and to observe, all applicable laws and regulations of relevant jurisdictions. 
Content in this document is provided for information only and is not intended for trading purposes. Any information and opinion in 
this document is subject to change by the Company without prior written notice. Content in this document is not an invitation or 
inducement to engage in any investment activity and is not appropriate for the purposes of making a decision to carry out a transaction 
or trade in any of the companies mentioned in this document. Nor does it provide any form of advice amounting to investment advice 
or make any recommendations regarding particular financial instruments or investment products. Use of this document is no substitute 
for obtaining proper investment advice from an authorised investment professional. 
We hereby disclose that as at the date of first issue of the report to which this is an Appendix, we held positions in the companies 
discussed in that report and we are thus subject to conflicts of interest in respect of these companies. The analysis presented on these 
companies has not been prepared in accordance with legal requirements regarding the independence of investment research and as such 
is considered non-independent research, as defined by COBS 12.3.2R of the FCA Handbook and as a marketing communication. 
Although the Company considers the content of this document to be accurate at the time it was written, we do not guarantee the accuracy 
of the information presented or of our opinions. The factual information contained in this document may become inaccurate as a result 
of the passage of time and should therefore be read for historical information only. Future expectations are the opinion of the Company 
at the time of writing and are subject to change without notice, and the Company does not undertake to provide information concerning 
changes to its opinions and expectations in any way. All forecasts are subject to risks and uncertainties that may cause actual results to 
differ materially from those which were expected. 
This document is not intended to provide a complete description of the investment, research and due diligence process utilized by 
Ennismore.  Ennismore may modify its investment process and method for evaluating portfolio investments in any manner that it deems 
appropriate without notice to investors.  The information contained herein may be approximate and is used to show the overall 
investment management process that Ennismore engages in.  
The examples of specific investments included herein are not representative of all of the companies purchased, sold or recommended for 
the Fund.  The Fund’s portfolio contains a much larger number of positions than the examples set forth herein and, accordingly, the 
examples are not intended to indicate the overall composition of the Fund’s portfolio.  It should not be assumed that investments in the 
companies identified will be profitable, that recommendations made in the future will be profitable or will equal the investment 
performance of those discussed herein, or are representative of investments that will be made in the future.  There is also no guarantee 
that any of the positions are currently or will remain in the Fund.  The information included in this document should not be considered 
a recommendation to purchase or sell any particular security or other financial instrument. All statements and expressions are the sole 
opinion of Ennismore and are subject to change without notice.   
The list of winners and losers presented herein has been calculated by including those positions that contributed most significantly, 
either positively or negatively, to the performance of the Fund’s portfolio during the period. This is not meant to be indicative of the 
performance of all positions contained in the portfolio. Past performance is not indicative of future results.   

 

 

Additional Information for Recipients in Switzerland 

 

The Fund has not been approved for distribution in or from Switzerland by the Swiss Financial Market Supervisory Authority. As a 
result, the Fund’s shares may only be offered or distributed to qualified investors within the meaning of Swiss law. The Representative 

of the Fund in Switzerland is Bastions Partners Office SA with registered office at Route de Chêne 61A, 1208 Geneva, Switzerland. 

The Paying Agent in Switzerland is Banque Heritage, with registered office at Route de Chêne 61, 1208 Geneva, Switzerland. The place 

of performance and jurisdiction for Shares of the Fund distributed in or from Switzerland are at the registered office of the 

Representative. 
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