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Fund Details  

Daily dealing UCITS and Irish Central Bank regulated open-ended investment company with Financial Conduct Authority 
recognition and registered in Ireland. The Fund size was GBP 307m as at 29th January. Total assets under management by 
Ennismore Fund Management were GBP 548m. Our funds are hard closed with the number of shares in issue capped. If you 
would like to invest when capacity is available through redemptions please contact Jo-Anne Bailey on +44 (0) 20 7368 4231 or 
email subs@ennismorefunds.com. 
The Fund is managed as an absolute return fund with the objective of generating positive returns irrespective of market 
conditions rather than performing relative to any benchmark index. 

Performance as at 29 January 2021  

 
Comments below on performance refer to GBP NAV per share unless otherwise stated, exclude cash returns and are prior to expenses.  

The Fund’s NAV decreased by 5.2% in January. Our long book cost 0.4% while the Fund’s short exposure cost 4.3%. Our short in a US 
education company cost the fund 2.4% on no news. Due to the current heightened volatility in certain equities we have substantially reduced 
this position.  

Top 5 Contributors and Detractors for January 2021 
Contributors MTD (bp)   Detractors MTD (bp) 
U and I Group Plc 50   US education company -238 
UK online retailer 36   Dutch online retailer -55 
Piteco SpA 36   Exasol AG -32 
Sanderson Design Group Plc 31   UK air transport service company -29 
Thermador Groupe 17   LSL Property Services Plc -27 

Individual stock attributions relate to GBP A shares and are gross of fees and expenses (including financing/stock borrowing costs).  
Studio Retail Group Plc - UK online retailer (2.1% NAV) 
Studio Retail Group is a GBP 250m capitalised business consisting mainly of a UK, online focussed, value retailing division that sells a range 
of products from electricals to homeware to clothes, mainly sourced from Asia. The business is benefitting from structural changes which have 
been accelerated by the impact of the Covd-19 pandemic, helping it gain market share from offline competition. This strengthening tailwind 
has helped Studio Retail continue to invest into the business, especially in the technology required to strengthen their digital capabilities. 
Overall, we expect this will to lead to strong underlying profit before tax growth in this segment of over 50% in this financial year to March 
2021 of GBP 54m versus total revenue of around GBP 560m and puts the stock on a lowly seven times earnings multiple.  
The retail division has over 2.3 million customers of which 65% have active credit accounts, showing growth of 25% and 50% respectively 
since March 2020. For the year to March 2021 we expect product revenue growth of over 30%, in line with the trend shown to the end of 
December. However, some of this momentum may reverse next year as the high street re-opens and some of the new non-credit customers 
may not be as sticky. Product wise, growth so far has been particularly strong in electrical and homeware products while clothes have grown 
much slower and we believe further work needs to be done to improve the offering there. Studio Retail has done a great job in digitalising the 
business with over 90% of orders coming online currently versus 55% five years ago. The online focus has also helped to increase the efficiency 
of its approximately GBP 30m marketing spend, enabling both real-time performance analysis and more nimble, dynamic product pricing 
versus catalogues. The addition of a mobile app has also helped with ongoing communication having over 1 million downloads and 
accounting for over 20% of sales. Overall, this led to product revenue growth of 38% in the six months to September 2020 while marketing 
spend actually fell by 19%.  

GBP A £ GBP A € GBP B EUR A EUR B

NAV per Share1 128.27 144.99 21.67 20.68 20.77

Period

January 21 -5.2 -4.1 -5.2 -4.0 -4.1

December 20 4.5 4.6 4.5 4.6 4.6

November 20 9.6 10.2 9.6 10.2 10.2

October 20 -3.1 -2.5 -3.1 -2.5 -2.5

September 20 0.8 -0.8 0.8 -0.8 -0.8

August 20 -2.5 -1.5 -2.5 -1.6 -1.5

2021 to date -5.2 -4.1 -5.2 -4.0 -4.1

Annualised return3 12.4 11.2 8.0 7.5 7.6

Since launch3 1206.9 929.6 116.7 106.8 107.7

To 31 January 21 -7.5 -12.1 -7.5 -12.1 -12.1

To 31 January 20 2.9 6.8 2.9 6.1 6.3

To 31 January 19 7.6 8.1 7.7 7.7 7.7

To 31 January 18 6.1 4.1 6.1 4.7 4.7

To 31 January 17 13.4 0.7 13.4 3.2 3.1
1
Source: Adminis trato r, Net  Asset  Value. 

2
Source: Adminis trato r, Net  Asset  Value, net  income reinves ted . 

3
Since incep tion o f GBP A 

share class  on 27/01/99  to  date , GBP B share class  on 19 /01/11 to  date, EUR A and  EUR B share classes  on 31/01/11 to  date. No te: All 

perfo rmance figures  net  o f fees . P as t  p e rf o rmanc e  is  no t  a  g uid e  t o  f ut ure  re t urns .

Share Class2

% Change

Discrete 12 Month Rolling Performance - % Change
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The credit aspect of the business model is crucial, accounting for almost 30% of its GBP 435m revenue last financial year, and as of the end of 
December sat at over GBP 350m of receivables, mainly funded by a debt facility. Offering finance to customers, as well as clearly helping 
profitability, increases customer retention. Typically, their credit customers are in the sub-prime credit segment, charged an average monthly 
interest rate of 3.5%, with each transaction on average paid back over seven months. Studio Retail has been lending since 1996 and this 
experience as a regulated lender with data built up over time is key, and a barrier to entry we believe, given the higher risk nature of this type 
of lending. Regulations mean that affordability is core to whether someone will be lent to and there is a focus on ensuring customers do not 
get laden with persistent debt. Clearly there is some uncertainty on future credit losses given the pandemic, however the low average balance 
at circa GBP 300 and the provision levels of over 30% of gross receivables gives some confidence going forward. Accounting standards mean 
there can be volatility in reported earnings, as changes in economic circumstances are reflected in expected credit losses upfront as opposed 
to when the losses arise. This negatively impacted reported profits last year by GBP 20m due to uncertainty from Covid-19, although we think 
some of this could reverse in this financial year. 
The company also has a much smaller division, Findel Education, which sells a large range of products, mainly online, to schools in the UK. 
In a normal year we expect this to generate operating profit of circa GBP 3 - 4m, which is similar to the central costs of the group, so we net 
these off for the purpose of valuing the stock. In 2020 they did have an agreement to sell this division for GBP 50m, but this was disappointingly 
blocked by the competition authorities. 
The Managing Director of the retail segment is stepping up to be group CEO at the end of March and as he has been in the company for over 
three years, we expect this to be a seamless transition. He, along with the CFO, has an incentive plan which gives some alignment to 
shareholders. 
Due to its receivables book the business’s balance sheet cannot be viewed like a normal retailer. Excluding this, as of the end of December core 
net debt was GBP 37m and we would expect this to turn to net cash over the next couple of years. In terms of tangible book, the GBP 55m 
looks low but must be compared to the over 70% return on equity it generates and highlights the hybrid nature of its business as both online 
retailer and regulated lender. Due to its high growth and the uncertain economic environment, we don’t expect a dividend to be paid in the 
short term. 
The group is currently undertaking a strategic review with the objective of maximising value for shareholders. We have no visibility on the 
outcome of this although we can only see it as positive. 
In our view this stock is mispriced by the market perhaps as it is a crossover business as highlighted earlier as well as, we believe unfounded, 
worries linked to the longer-term economic situation due to Covid-19. We value this business by using a conservative multiple of nine times 
the taxed profits of the retail division including a charge for interest linked to the receivables book funding. Adjusting for the net debt and the 
fair value of future pension cash payments this leads to upside of around 50% to March 2022.  

Top Five Long Holdings as at 29 January 2021  

Company Country Sector % of NAV 
STO SE & Co KGaA Germany Materials 6.4 
Vossloh AG Germany Industrials 4.8 
Costain Group Plc United Kingdom Industrials 3.2 
Cegedim SA France Health Care 2.9 
Piteco SpA Italy Information Technology 2.8    

20.1 

Exposures as at 29 January 2021   
Longs% Shorts% Gross Exposure% Net Exposure% 

81.6(81.1) 27.0(36.5) 108.6(117.7) 54.6(44.6) 
Figures in brackets refer to previous month end. All calculations are subject to the impact of rounding  

Exposures by Country, Market Cap & Sector as % NAV and Positions as at 29 January 2021   
Country Gross% Net% 

 
Market Cap Gross% Net% 

 
Sector Gross% Net% 

Austria 4.4 2.7 
 

>£2bn 14.6 1.5 
 

Communication Services 0.5 0.5 
Belgium 1.8 1.8 

 
£700m - £2bn 27.1 3.7 

 
Consumer Discretionary 19.9 6.7 

Finland 0.5 -0.5 
 

£200m - £700m 39.5 24.7 
 

Consumer Staples 3.1 1.7 
France 7.8 6.1 

 
<£200m 27.4 24.7 

 
Energy 0.0 0.0 

Germany 25.5 18.9 
     

Financials 10.6 9.8 

Israel 0.6 -0.6 
 

Positions Jan Dec 
 

Health Care 4.2 2.8 
Italy 6.0 5.9 

 
Long 76 78 

 
Industrials 25.8 18.7 

Netherlands 2.2 2.2 
 

Short 44 57 
 

Information Technology 28.4 -1.0 
Norway 2.1 -1.0 

 
Longs Opened 4 5 

 
Materials 9.3 8.6 

Other 0.7 -0.2 
 

Longs Closed 6 11 
 

Real Estate 5.2 5.2 
Spain 0.6 0.6 

 
Shorts Opened 2 1 

 
Utilities 0.0 0.0 

Sweden 2.9 2.0 
 

Shorts Closed 15 7 
 

Other 1.7 1.7 

Switzerland 5.3 -5.3 
        

United Kingdom 45.2 20.8 
        

United States 3.0 1.2 
        

Geographic analysis relates to country of incorporation or listing. This may not represent the underlying economic exposure of the operating business.  
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Risk Warning 
 

This document is issued by Ennismore Fund Management Limited (“Ennismore”, “the Company”) which is authorised and regulated by 
the Financial Conduct Authority.  
This document is confidential and is intended solely for the information of the recipient and may not be passed on or disclosed to any 
other person. This information should not be reproduced or disseminated in any form without the prior written permission of Ennismore 
Fund Management Limited. 
This document is for information purposes only and is not an offer to sell or an invitation to buy shares in Ennismore European Smaller 
Companies Fund (the “Fund”). In particular, it does not constitute an offer or solicitation in any jurisdiction where it is unlawful or where 
the recipient may not lawfully receive any such offer or solicitation. It is the responsibility of any person in possession of this document to 
inform themselves of, and to observe, all applicable laws and regulations of relevant jurisdictions. 
Content in this document is provided for information only and is not intended for trading purposes. Any information and opinion in this 
document is subject to change by the Company without prior written notice. Content in this document is not an invitation or inducement 
to engage in any investment activity and is not appropriate for the purposes of making a decision to carry out a transaction or trade in any 
of the companies mentioned in this document. Nor does it provide any form of advice amounting to investment advice or make any 
recommendations regarding particular financial instruments or investment products. Use of this document is no substitute for obtaining 
proper investment advice from an authorised investment professional. 
We hereby disclose that as at the date of first issue of the report to which this is an Appendix, we held positions in the companies discussed 
in that report and we are thus subject to conflicts of interest in respect of these companies. The analysis presented on these companies has 
not been prepared in accordance with legal requirements regarding the independence of investment research and as such is considered 
non-independent research, as defined by COBS 12.3.2R of the FCA Handbook and as a marketing communication. 
Although the Company considers the content of this document to be accurate at the time it was written, we do not guarantee the accuracy 
of the information presented or of our opinions. The factual information contained in this document may become inaccurate as a result of 
the passage of time and should therefore be read for historical information only. Future expectations are the opinion of the Company at 
the time of writing and are subject to change without notice, and the Company does not undertake to provide information concerning 
changes to its opinions and expectations in any way. All forecasts are subject to risks and uncertainties that may cause actual results to 
differ materially from those which were expected. 
This document is not intended to provide a complete description of the investment, research and due diligence process utilized by 
Ennismore. Ennismore may modify its investment process and method for evaluating portfolio investments in any manner that it deems 
appropriate without notice to investors. The information contained herein may be approximate and is used to show the overall investment 
management process that Ennismore engages in.  
The examples of specific investments included herein are not representative of all of the companies purchased, sold or recommended for 
the Fund. The Fund’s portfolio contains a much larger number of positions than the examples set forth herein and, accordingly, the 
examples are not intended to indicate the overall composition of the Fund’s portfolio. It should not be assumed that investments in the 
companies identified will be profitable, that recommendations made in the future will be profitable or will equal the investment 
performance of those discussed herein, or are representative of investments that will be made in the future. There is also no guarantee that 
any of the positions are currently or will remain in the Fund. The information included in this document should not be considered a 
recommendation to purchase or sell any particular security or other financial instrument. All statements and expressions are the sole 
opinion of Ennismore and are subject to change without notice.  
The list of winners and losers presented herein has been calculated by including those positions that contributed most significantly, either 
positively or negatively, to the performance of the Fund’s portfolio during the period. This is not meant to be indicative of the performance 
of all positions contained in the portfolio. Past performance is not indicative of future results.  

 
 

Additional Information for Recipients in Switzerland 
 
The Fund has not been approved for distribution in or from Switzerland by the Swiss Financial Market Supervisory 
Authority. As a result, the Fund’s shares may only be offered or distributed to qualified investors within the meaning of 
Swiss law. The Representative of the Fund in Switzerland is Bastions Partners Office SA with registered office at Route de 
Chêne 61A, 1208 Geneva, Switzerland. The Paying Agent in Switzerland is Banque Heritage, with registered office at Route 
de Chêne 61, 1208 Geneva, Switzerland. The place of performance and jurisdiction for Shares of the Fund distributed in or 
from Switzerland are at the registered office of the Representative. 
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