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Fund Details  

Daily dealing UCITS and Irish Central Bank regulated open-ended investment company with Financial Conduct Authority 
recognition and registered in Ireland. The Fund size was GBP 317m as at 31st March. Total assets under management by 
Ennismore Fund Management were GBP 548m. Our funds are hard closed with the number of shares in issue capped. If you 
would like to invest when capacity is available through redemptions please contact Jo-Anne Bailey on +44 (0) 20 7368 4231 or 
email subs@ennismorefunds.com. 
The Fund is managed as an absolute return fund with the objective of generating positive returns irrespective of market 
conditions rather than performing relative to any benchmark index. 

Performance as at 31 March 2021  
 

Comments below on performance refer to GBP NAV per share unless otherwise stated, exclude cash returns and are prior to expenses.  

The Fund’s NAV increased by 4.5% in March. Our long book contributed 4.3% while the Fund’s short exposure added 1%. Our short in a 
US education company contributed 0.9% as the share price declined significantly following an activist short seller’s comments, while our 
long position in STO contributed 0.6% as the company issued another positive trading update. 

Top 5 Contributors and Detractors for March 2021 
Contributors MTD (bp)   Detractors MTD (bp) 
US education company 95   UK payment processing company -22 

STO SE & Co KGaA 61   Costain Group Plc -21 

Secure Trust Bank Plc 48   Swiss electronics manufacturer -20 

UK online retailer 40   Uzin Utz AG -15 

Sanderson Design Group Plc 38   UK building products distributor -15 
Individual stock attributions relate to GBP A shares and are gross of fees and expenses (including financing/stock borrowing costs).  

Sonans Holding AS – Norwegian Education Provider (1.5% NAV) 
Sonans Holding is a NOK 2.0bn capitalized Norwegian education provider that was recently listed on Euronext Growth. The 
Group consists of two higher education brands: Sonans Utdanning, which has successfully established itself as the dominant 
exam preparation course provider in Norway, and Bjørknes Høyskole, a high-growth private college with a focus on online 
teaching. We consider Sonans a rare combination of defensiveness and scalability with its high quality being reflected in its 
revenue visibility, consistent double-digit revenue growth, high profit margin and cash conversion. We have been invested in 
Nordic education providers before and, in Sonans case, we particularly value that the business is not dependent on public 
funding and benefits from the structural shortage of admission places. Additionally, the company is led by an experienced 
CEO with a long track record in the Norwegian education sector and the interests of management with their circa 5% 
shareholding are clearly aligned with those of the shareholders. In our view the shares are valued too cheaply for the quality 
of the business and its stable growth outlook. 
Sonans Utdanning, which generates NOK 376m or 73% of total revenue, prepares students for their high school exam across 
14 campuses and online. Candidates tend to be 19+ years old and either lack a high school degree, certain subjects or want to 
improve their grades. Sonans Utdanning has managed to establish a strong brand recognition which has been crucial for its 
success. In the exam preparation market candidates tend to pick the provider, where in the past the teaching has led to a high 
probability of passing the exam successfully or improving the grades. Both the branding and the addition of campuses over 

GBP A £ GBP A € GBP B EUR A EUR B

NAV per Share1 136.35 160.07 23.04 22.83 22.93

Period

March 21 4.5 6.5 4.5 6.5 6.5

February 21 1.7 3.7 1.8 3.7 3.7

January 21 -5.2 -4.1 -5.2 -4.0 -4.1

December 20 4.5 4.6 4.5 4.6 4.6

November 20 9.6 10.2 9.6 10.2 10.2

October 20 -3.1 -2.5 -3.1 -2.5 -2.5

2021 to date 0.8 5.9 0.8 5.9 5.9

Annualised return3 12.6 11.6 8.5 8.5 8.5

Since launch3 1289.2 1036.6 130.4 128.3 129.3

To 31 March 21 7.3 11.5 7.3 11.5 11.5

To 31 March 20 -6.9 -9.3 -6.9 -9.7 -9.6

To 31 March 19 9.8 11.8 9.9 11.1 11.1

To 31 March 18 4.6 2.1 4.6 2.8 2.8

To 31 March 17 10.0 2.0 10.0 3.5 3.5
1
Source: Adminis trato r, Net  Asset  Value. 

2
Source: Adminis trato r, Net  Asset  Value, net  income reinves ted . 

3
Since incep tion o f GBP A 

share class  on 27/01/99  to  date , GBP B share class  on 19 /01/11 to  date, EUR A and  EUR B share classes  on 31/01/11 to  date. No te: All 

perfo rmance figures  net  o f fees . P as t  p e rf o rmanc e  is  no t  a  g uid e  t o  f ut ure  re t urns .

Share Class2

% Change

Discrete 12 Month Rolling Performance - % Change
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time have created a scale effect that has enabled the business to command a premium pricing in the market. We are particularly 
impressed by the scale advantage and the 61% market share within the paying segment that has resulted in an operating profit 
margin of 29%, significantly ahead of the average profitability of competitors. Sonans Utdanning has consistently taken share 
as fewer candidates self-study and, while the market is mature, the penetration of paid providers is only at 43%, leaving room 
to take further share from the self-study segment. 
Bjørknes Høyskole, which generates 27% of total revenue and was acquired in 2019, offers college degrees in psychology, 
social science and health. The college continually adds subjects to its offering, the latest being digital marketing and leadership. 
The addition of a subject provides for a recurring revenue stream because student cohorts enrol each school year. One of 
Bjørknes Høyskole’s key business strengths has been its large online student enrolment, 62% of its total students, which has 
been a growth and margin driver: revenue has grown at an average 21% per year and the operating profit margin is a 
remarkable 34%. While Bjørknes Høyskole is still a smaller challenger within the industry, with 2,500 students and only one 
campus, the company has a long runway for growth and is taking advantage of the gap in admission places as public colleges 
cannot fulfil the demand in Norway. 
Overall, Sonans’ strong market position and significant online exposure are reflected in the financial track record. The total 
average revenue growth has been 12% per year for the past decade, the operating profit margin has reached 30% and the cash 
conversion is above 90% due to a favourable working capital dynamic and low capital expenditure requirements. We expect 
the revenue to compound at an average 11% per year until 2023, with Bjørknes Høyskole continuing to be the high-growth 
brand. The combination of consistent organic revenue growth and the increasing share in online tuition have the potential to 
lift the operating margin to an estimated 31% by 2023 in our view. We expect the lease-adjusted net debt to earnings before 
interest, taxes, depreciation and amortisation ratio to be around 2x by December 2021 before any dividend payments to 
shareholders. We are comfortable with the leverage given the stable and strong free cash flow generation, which should allow 
the company to reduce the ratio to circa 1x by the end of 2022. Expansion plans, that we have not accounted for in our estimates, 
include the foundation of a vocational school for IT named Norwegian School of Technology this year and potential M&A. 
There is no direct listed peer for Sonans and none of the broader peers are able to match its strong financial metrics. We think 
that the qualities of the business justify a valuation multiple of 17x enterprise value to next twelve months’ operating profit, 
which indicates a fair value of circa NOK 72 per share, an upside of 30% in 12 months versus the current share price. 

Top Five Long Holdings as at 31 March 2021  

Company Country Sector % of NAV 
STO SE & Co KGaA Germany Materials 7.2 
Vossloh AG Germany Industrials 4.2 
Costain Group Plc United Kingdom Industrials 3.0 
Cegedim SA France Health Care 2.8 
D4t4 Solutions Plc United Kingdom Information Technology 2.6    

19.9 

Exposures as at 31 March 2021   
Longs% Shorts% Gross Exposure% Net Exposure% 
78.5(82.3) 25.5(26.6) 103.9(109.0) 53.0(55.7) 

 Figures in brackets refer to previous month end. All calculations are subject to the impact of rounding 

Exposures by Country, Market Cap & Sector as % NAV and Positions as at 31 March 2021  
Country  Gross% Net% 

 
Market Cap Gross% Net% 

 
Sector  Gross% Net% 

Austria 3.7 1.8 
 

>£2bn 22.1 -0.1 
 

Communication Services 2.0 0.1 
Belgium 1.9 1.9 

 
£700m - £2bn 22.0 7.1 

 
Consumer Discretionary 19.4 6.0 

Finland 0.5 -0.5 
 

£200m - £700m 37.5 24.3 
 

Consumer Staples 3.0 1.2 
France 4.8 3.2 

 
<£200m 22.4 21.6 

 
Energy 0.0 0.0 

Germany 24.6 18.9 
     

Financials 10.7 10.5 

Israel 0.4 -0.4 
 

Positions Mar Feb 
 

Health Care 3.7 3.1 
Italy 5.6 5.4 

 
Long 70 74 

 
Industrials 24.3 15.3 

Netherlands 2.4 2.4 
 

Short 48 45 
 

Information Technology 23.9 0.5 
Norway 4.3 -0.2 

 
Longs Opened 3 4 

 
Materials 9.5 8.7 

Spain 0.6 0.6 
 

Longs Closed 7 6 
 

Real Estate 5.7 5.7 
Sweden 3.9 2.9 

 
Shorts Opened 3 4 

 
Utilities 0.0 0.0 

Switzerland 4.2 -4.2 
 

Shorts Closed 0 3 
 

Other 1.7 1.7 

United Kingdom 43.6 20.3 
        

United States 3.0 1.2 
        

Other 0.4 -0.4 
        

Geographic analysis relates to country of incorporation or listing. This may not represent the underlying economic exposure of the operating business.  

 

mailto:subs@ennismorefunds.com
mailto:Ennismore_TA_Queries@ntrs.com
http://www.ennismorefunds.com/


 For further information please contact: Jo-Anne Bailey, Ennismore Fund Management  +44 (0) 20 7368 4231 subs@ennismorefunds.com  

 For dealing please contact: Northern Trust International Fund Administration 

Services (Ireland) Ltd 

+353 (0) 1 434 5103 Ennismore_TA_Queries@ntrs.com  

 

Warning: This newsletter is issued by Ennismore Fund Management Limited, authorised and regulated by the Financial Conduct Authority. Past performance is not necessarily a guide to future performance. The 

value of shares can go down as well as up and is not guaranteed. Changes in rates of exchange may also cause the value of shares to fluctuate. Any reference to individual investments within this newsletter should 

not be taken as a recommendation to buy or sell. This newsletter should be read in conjunction with the full text and definitions section of the Prospectus dated 20 December 2018 and Supplement thereto. The 

Prospectus, Supplement and Key Investor Information documents are available in English at www.ennismorefunds.com 

 

Ennismore Fund Management Limited, Kensington Cloisters, 5 Kensington Church Street, London, W8 4LD 
Registered in England and Wales No. 3598371 Authorised and regulated by the Financial Conduct Authority 

Risk Warning 

 
This document is issued by Ennismore Fund Management Limited (“Ennismore”, “the Company”) which is authorised and regulated by 
the Financial Conduct Authority.  
This document is confidential and is intended solely for the information of the recipient and may not be passed on or disclosed to any 
other person. This information should not be reproduced or disseminated in any form without the prior written permission of Ennismore 
Fund Management Limited. 
This document is for information purposes only and is not an offer to sell or an invitation to buy shares in Ennismore European Smaller 
Companies Fund (the “Fund”). In particular, it does not constitute an offer or solicitation in any jurisdiction where it is unlawful or where 
the recipient may not lawfully receive any such offer or solicitation. It is the responsibility of any person in possession of this document to 
inform themselves of, and to observe, all applicable laws and regulations of relevant jurisdictions. 
Content in this document is provided for information only and is not intended for trading purposes. Any information and opinion in this 
document is subject to change by the Company without prior written notice. Content in this document is not an invitation or inducement 
to engage in any investment activity and is not appropriate for the purposes of making a decision to carry out a transaction or trade in any 
of the companies mentioned in this document. Nor does it provide any form of advice amounting to investment advice or make any 
recommendations regarding particular financial instruments or investment products. Use of this document is no substitute for obtaining 
proper investment advice from an authorised investment professional. 
We hereby disclose that as at the date of first issue of the report to which this is an Appendix, we held positions in the companies discussed 
in that report and we are thus subject to conflicts of interest in respect of these companies. The analysis presented on these companies has 
not been prepared in accordance with legal requirements regarding the independence of investment research and as such is considered 
non-independent research, as defined by COBS 12.3.2R of the FCA Handbook and as a marketing communication. 
Although the Company considers the content of this document to be accurate at the time it was written, we do not guarantee the accuracy 
of the information presented or of our opinions. The factual information contained in this document may become inaccurate as a result of 
the passage of time and should therefore be read for historical information only. Future expectations are the opinion of the Company at 
the time of writing and are subject to change without notice, and the Company does not undertake to provide information concerning 
changes to its opinions and expectations in any way. All forecasts are subject to risks and uncertainties that may cause actual results to 
differ materially from those which were expected. 
This document is not intended to provide a complete description of the investment, research and due diligence process utilized by 
Ennismore. Ennismore may modify its investment process and method for evaluating portfolio investments in any manner that it deems 
appropriate without notice to investors. The information contained herein may be approximate and is used to show the overall investment 
management process that Ennismore engages in.  
The examples of specific investments included herein are not representative of all of the companies purchased, sold or recommended for 
the Fund. The Fund’s portfolio contains a much larger number of positions than the examples set forth herein and, accordingly, the 
examples are not intended to indicate the overall composition of the Fund’s portfolio. It should not be assumed that investments in the 
companies identified will be profitable, that recommendations made in the future will be profitable or will equal the investment 
performance of those discussed herein, or are representative of investments that will be made in the future. There is also no guarantee that 
any of the positions are currently or will remain in the Fund. The information included in this document should not be considered a 
recommendation to purchase or sell any particular security or other financial instrument. All statements and expressions are the sole 
opinion of Ennismore and are subject to change without notice.  
The list of winners and losers presented herein has been calculated by including those positions that contributed most significantly, either 
positively or negatively, to the performance of the Fund’s portfolio during the period. This is not meant to be indicative of the performance 
of all positions contained in the portfolio. Past performance is not indicative of future results.  

 
 

Additional Information for Recipients in Switzerland 
 
The Fund has not been approved for distribution in or from Switzerland by the Swiss Financial Market Supervisory 
Authority. As a result, the Fund’s shares may only be offered or distributed to qualified investors within the meaning of 
Swiss law. The Representative of the Fund in Switzerland is Bastions Partners Office SA with registered office at Route de 
Chêne 61A, 1208 Geneva, Switzerland. The Paying Agent in Switzerland is Banque Heritage, with registered office at Route 
de Chêne 61, 1208 Geneva, Switzerland. The place of performance and jurisdiction for Shares of the Fund distributed in or 
from Switzerland are at the registered office of the Representative. 
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